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1. Title, page L, line 10.
Following: I'PROGRAM, r'

INSCTT: IITO COUNTY SCHOOL RETIREMENT AND COUNTY TRANSPORTATION
RETMBURSEMENT, I'

2. Title, pagle L, line l-4.
Followingr n77-7-5A2, n

fnsert t t 20 -9-501, n

Strike. 'rAIilDrl
Following: ''20-9-630, 't
Insert: rrAND 20- 1-0 -1-46 , tl

Following : rr+lq['FR+Al[LFrt

Insert. rtAf{rt

3. Title, page L, line l-5.
Strike. "DATES"
Insert: "DATE tr

strike. ''ANDrr
Following: t'nATErt

Insert,: rr, AND A TERMINATION DATE,'

4. Page 11, line 4. f
Following:',sectiontl
Insert: rr , the amounts

governmenLs, rl

St,rike. rrandrr

5. Page aI, line 5.
FoIlowing: '' (B) "
Insert: rr , and the

tax increment

ii, b,''e^;-$;=

determined under Isection 3 (2) ] for local

f it , i''1'o-4-',' 1':'.' iil

amount,s determined under Isection 3 (4) ] for
f j-nancing districts rl

6. Page A1, line 8. y ii , ,i,:-"r';.x,. 1';: ") lr
Strike. nTherr

Insert: "Except for the distribution made under Isection
3(2) (b) l, t,he"

7. Page A2, line 18. t !7, *L,t'.r, e i 't " i!
Strike. uIf"
Insert: I'Except for a tax increment financing district entit.led

to a reimbursement, under lsection 3 (4) L if ,'
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8. Page 72 , line 22 . ii ; ; , &"r'**:' il.;'r'
Strike: rrOne-half rt '

rnsert: "Except for the reimbursement made under lsection
3 (4) (b) I , one-half "

9. Page L6, line 18. ;i,.. ;t';i i'r L €-- 
"e6

Following: " school district, 'rInsert: I'the county retirement fund under 2O-g-501, the
countywide school t.ransportation reimbursement under 20-i-O-
t46,u

10. Page L7, line 5 through line 7. f t1t !*'-'n ,t{-tt
Strike: subsection (c) in its entiretv

1-1. Page L7 , line 1-3. f 1"3. i"*-",.o-

Strike: ''AUGUST l-,t
Insert: trNovember 3 0't

L2. Page 18, line 2 through line 4. fff
Strike: subsectj_on (c) in its entirety r

l-3. Page 18, line 1-1. g'' r' $t-i J".y,..F:i",.ili-.t
Following: "department'r
Insert:'rof administration,'
Strike: t'distribute 

"Insert : rrtransf er I
FolJ.owing: u (s) 15; ,'

Insert: rrfrom the general fund to the state special revenue fund'r

L4. Page 18, line l-3. l' Jf :,-.-o. ; S
Strike. uTHErr i

Insert: "Begj-nning in fiscal year 201-3, the department of
administration shall transfer the',

1-5 . Page 18, line 13 through line 14 .

Strike' nARE" on line 13 through ttlT-7-502, tt on line
Strike: "DEPARTMENTI t.hrough "BEgEMlg" on line 14
fnsert: rrstate special revenue fund'r

16 . Page l-8. l; ; f *;:t;
Following: line 15
Insert: u (6) (a) The office of public instruction sha1l

distribute the reimbursement to the countlrwide retirement
fund under 20-9-501 for fiscat year 20L2 and all other
fiscal years in which rate reductions occur. One-hal-f of the
amount must be distributed in November and the remainder in
May.
(b) For fiscal year 201-2 and all other fiscal years in

which rate reductions occur, the department shal1 determine from
the amounL cal-culated under subsecti-on (1) the amount that is

??

*,+-:s.;- /L*lt'l

?.-.

l"
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attrj-butabl-e to personal property taxes that are not a lien on
real- property in the county. By November 30 following each of
those fiscal years, the office of public instruction shal1
distribute the amount. determined under this subsection (6) (b) to
the countyv,ride retirement fund.

(c) The amounts determined under this subsection (6) are
statutorily appropriated, ?s provided in 17-7-502, from the
general fund to the office of public instruct,ion for distribution
Lo t.he countlnuide retirement account.

(7) (a) The office of public instruction shall distribute
the reimbursement to the county transportation reimbursement
under 20-i-A-l'.46 for fiscal- year 201,2 and all other fiscal years
in which rate reductions occur. The reimbursement musL be made at
the same tj-me as countlruide school transportation block grants
are distributed under 2O-9-632.

(b) For fiscal year 2OL2 and all ot,her fiscal years in
which rate reductions occur, Lhe deparLment shall determine from
the amount calcu]ated under subsection (t) the amount that is
attributable to personal property taxes that are not. a lien on
real property in the county. By November 30 foll-owing each of
those fiscal years, the office of public instruction shall
distribute the amount determined under this subsection (z) (b) to
the county transportation reimbursemenL.

(c) The amounts determined under this subsection (7) are
statutorily appropriated, ?s provided in 17-7-502, from the
general fund to the office of public instruction for distribution
to the count.y Lransportation reimbursemenL.

17 . Page 23 . ir A & .n:+"e F.--.
Following: line 29 ! i

rnserL: rrsection 8. section 20-9-501, McA, is amended to read:
t'20- 9-501. Retirement costs and retirement fund. (1) The

trustees of a district or the management board of a cooperati-ve
employing personnel who are members of the teachersr retj-rement
system or the public employeesr retirement, system, who are
covered by unemployment insurance, or who are covered by any
federal social security system requiring employer conLributions
shall establish a retirement fund for the purposes of budgeting
and paying the employerrs contribulions to the systems as
provided in subsection (2) (a). The district,s or the
cooperativets contrj-bution for each employee who is a member of
the teacherst retirement system must. be calculated in accordance
with Title a9, chapter 20, part 6. The district's or the
cooperat j-vets contribution for each employee who j-s a member of
the public employees' retirement system must be cal-culated in
accordance with 1-9-3-31-6. The district's or the cooperative's
contribut.ions for each employee covered by any federal social
securJ-ty system must be paid in accordance with federal 1aw and
regulation. The district's or the cooperative's contributj-on for
each employee who is covered by unemployment. j-nsurance must be
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paid in accordance with Title 39, chapter 51, part 11.
(2) (a) The district or the cooperative sha1l pay the

employer's contributions to the retirement, federar social
securit.y, and unemployment insurance sysLems from the reti-rement.
fund for the following:

(i) a district employee whose salary and health-related.
benefits, if any health-rel-ated benefits are provided to the
employee, are paid from state or local funding sources;

(ii) a cooperat.ive employee whose salary and health-related
benef j-t.s, if any healt.h-related benef its are provided to the
employee, are paid from the cooperative's interlocal cooperative
fund if the fund is supported solely from districts' general
funds and stat.e special education allowable cost payments,
pursuant Lo 20-9-32r, or are paid from the miscellaneous prog:rams
fund, provided for in 20-9-507, from money received from the
medicaid program, pursuant to 53-6-101;

(iii) a district employee whose salary and healt,h-related
benefits, if any healt.h-rel-ated benefits are provided to the
employee, are paid from the district's school food services fund
provided f or in 2 0 - l-0 -204 ;(iv) a district employee whose salary and health-related
benefits, if any health-related benefits are provided to the
employee/ are paid from the district impact. aid fund, pursuant to
20-9 -51-4; and

(v) for t.he 2OLL biennium on1y, a district employee whose
salary and health-related benefits, if any health-related
benefit.s are provided to the employee, are budgeted in the
distrlct general fund but are paid from state fiscal
st.abilization funds received pursuant the American Recovery and
Reinvestment Act of 2009, public Law 11i--5.

(b) For an employee whose benefits are not, paid from the
ret.irement fund, the district or the cooperative sha11 pay the
employer's contributions to the retirement, federal social
security, and unemployrnent. insurance systems from t.he funding
source that pays the employee's salary.

(3) The trustees of a dist.rict required to make a
contribution to a system referred to in subsection (1) shal-I
include in the ret.irement fund of the final- budget the estimated
amount of the employer's contribution. After t.he fina] retiremenL
fund budget has been adopted, the trustees shall pay the employer
cont,ributions to the systems in accordance with the financial
adminj-stration provisions of this title.

(4) When the final retirement fund budget has been adopted,
the county superintendent shall- establish the lewy requirement
byt

(a) determining the sum of the money available to reduce
the retirement fund lerry requirement by adding:

(i) any anticipated money that may be realized in t,he
retirement fund during the ensuing school fiscal year;

(ii) oil and natural gas production taxes;
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(iii) coal gross proceeds taxes under t5-23-703;
(iv) any fund balance avairable for reappropriation as

determined by subtracting the amount of the end-of-the-year fund.
ba1ance earmarked as the retirement fund operating reserve for
the ensuing school fiscal year by the trustees from the
end-of-the-year fund balance in the retirement fund. The
retj-rement fund operating reserve may not be more than 35% of the
final retirement fund budget for the ensuing school fiscal year
and must be used for the purpose of paying retirement fund
warrants issued by the district under the final retirement fund
budget.

3 (6) I ;
-hr|(vi) any other revenue anLicipated that may be realized

in the retirement fund during t.he ensuing school fiscal year,
excluding any guaranteed tax base aid;;

(b) notwithstanding the provisions of subsection (9),
subLracting the money available for reduct.ion of the lerry
reguirement, as determined in subsection (4) (a), from the
budgeted amounL for expenditures in the final retirement fund
budget.

(5) The county superintendent sha1l:
(a) total the net retirement fund lewy requiremenLs

separately for all elementary school districts, al-I high school
districts, and all community college districts of the county,
including any prorated joint district or special education
cooperative agreement lerry requiremenLs; and

(b) report each lerry requirement to the county
commissj-oners on the fourth Monday of August as the respectiwe
county le-ry requirements for elementary district, high school
district, and community corlege district retirement fund.s.

(6) The county commissioners shall fix and set the county
lerry or district. lewy in accordance with 2O-9-L42.

(7) The net reti-rement fund levy requi-rement for a joint
element.ary district or a joint high school district must be
prorated to each county in which a part of the district is
located in the same proportion as t.he dist.rict ANB of the joint
district is distributed by pupil residence in each county. The
county superintendents of the counties affected shall jointly
determine the net retirement fund fevy requirement for each
county as provided in 20-9-l-51.

(8) The net retirement fund lewy requirement for districts
that are members of special education cooperative agreements must.
be prorated t.o each county in which the district is located in
the same proportion as the special education cooperative budget
is prorated Lo the member school districts. The county
superintendents of the counties affected shall jointly determine
the net retirement fund 1..ry requirement for each county in the
same manner as provided in 2A-9-151, and the county commissioners
shall fix and lerry the net retirement fund levy for each county

rsuanL
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j-n the same manner as provided in 20-9-152.
(9) The count.y superint.endent shalI calculate the number of

mills to be levied on the taxable property in the county to
finance Lhe retirement fund net lerry requirement by dividing the
amount determined in subsection (5) (a) by the sum of:

(a) the amount, of guaranteed tax base aid that the county
will receive for each miIl tevied, ds certified by the
superintendent of public instruction; and

(b) the t.axable valuat.ion of the district divided by 1,000.
(l-0) The lewy for a community college district may be

applied only to property within the district.
(11) The county superintendent of each county shalI submit a

report of the revenue amounts used to esLablish the lewy
requirements for county school funds supporting elementary and
high school district. retirement, obligations to the superintendent
of public instruction not later than the second Monday in
september. The report must be completed on forms supplied by the
superintendent of public instruction. r'

{tnternaf References to 20-9-507: x to alj
tz-3-2r3 tg-20-6os 20-3-2og 2l-G-zoz I,,

Renumber: subseguent secti-ons

1-8. Page 25 .

Following: l-ine 15
Insert: rrSection 10. Section 20-10-L46, MCA, is amended to read:

'r20-L0-145. County transportation reimbursement. (1) The
apportionment of the county transportation reimbursement by the
county superintendent for school bus transportation or individual
transportation that is actually rendered by a district in
accordance with this tit1e, board of public education
transportation policy, and the Lransportation rules of the
superintendent of public instruction must be the same as the
state transportation reimbursement pa)rment, except that:

(a) if any cash was used to reduce the budgeted county
transportation reimbursement, under the provisions of
20-1-0-L44 (2) (b) , the annual apportionment is limited to the
budget amount;

(b) when the county transportation reimbursement for a
school bus has been prorated between two or more counties because
the school bus is conveying pupils of more than one district
located in the counties, Lhe apportionmenL of the county
transportation reimbursement must. be adjusted to pay the amount
computed under the proration; and

(c) when county transportation reimbursement is required
under the mandatory attendance agreement provisions of 20-5-321-.

(2) The county transportation net lewy requirement for t.he
financing of the county transportation fund reimbursements to
districts is computed by:

(a) totaling the net requirement for all districLs of the
counLy, including reimbursemenls to a special education
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cooperative or prorat.ed reimbursements to joint dist.rict,s or
reimbursements under the mandatory attendance agreement
provisions of 20-5 -32l-;

(b) determining the sum of the money available to reduce
the county transportation net lewy requirement by adding:

(i) anticipated money that may be realized in the county
transportation fund during t.he ensulng school fiscal year;

(ii) oil and natural gas production taxes;
(iii) anticipat.ed 1oca1 government severance tax payments

for calendar year 1995 production;
(iv) coal- gross proceeds taxes under L5-23-703;
(v) countywide school t.ransportation btock grants

distributed under 2O-9-632 ;(vi) any fund balance available for reappropriation from
t.he end-of-t.he-year fund balance in the county transportation
fund;

(vii) federal forest reserve funds al-located under the
provisions of 1-7-3-2J,3; and

(viii) propertv tax rej-mbursements made pursuant to lsection
3(7)l; and

{rri+t+Gxl ot.her revenue anticipated that may be realized in
the county transportation fund during the ensuing school fiscal-
year; and

(c) subtracting the money available, as determined in
subsection (2) (b), to reduce the lewy requirement from the county
transportation net lewy requirement.

(3) The net, lewy requi-rement determined in subsection
(2) (c) must be reported to the county commissioners on the fourth
Monday of August by the county superintendent, and a lewy must be
set by the count.y commissioners j-n accordance with 2O-9-A42.

(4) The county superintendent of each county shall submit a
report of Lhe revenue amounts used to establish the lewy
requi-rements t.o the superintendent of public instruction not
l-ater than the second Monday in September. The report must be
completed on forms supplied by the superintendent of public
instruction.

(5) The county superintendent. shal1 apportion the county
transportation reimbursement from the proceeds of the county
transportation fund. The county superintendent shall- order the
county treasurer to make the apportionments in accordance with
20-9-2L2 (2) and after the receipt of the semiannual state
transportation reimbursement payments. r'

{tnternaT Reterences to 20-10-746: x to al-L
1_7-3-213 20-3-205 20-3-209 20-70-1_04
20-1_0-704 20-70-J-04 20-70-741_ 20-70-L42
zo-to-t<< |,,

Renumber: subseguent sections

19 . Page 25, line 24 through line 26 . f' ?t ,
Strike: section 11- i-n its entj_rety

- ' -' l1n
pt -.It +- d c
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20. Page 25.
Following: line 26 r'i $.- i

'TCOORDINATION SECTION. Section 13. Coordination
instruction. If both Senate Bil-l No. 329 and lthis act] are
passed and approved and if both conLain a section t.hat amends 20-
9-530, then the sections amending 20-g-630 are void and 20-9-630
must be amended as f oll_ows:r2A-9-530. School_ district block grants. (1) (a) The
of pubric instruction sha1l provide a block grant to each
districL based on:

(i) the revenue received by each district in fiscar year
2001 from vehicle taxes and fees, corporate license taxes paid by
fj-nancial institutj-ons, aeronautics fees, state land payments in
Ij-eu of taxes, and property tax reimbursements pursuant to
secLions L67(I) through (5) and 169(6), Chapter 584, Laws of
1999; and

(ii) any reimbursement to be made to a school district
pursuant to subsection (2).

(b) Block grants must be calculated using t.he el-ectronic
reporting system that is used by the office of public instruction
and schoor dist.ricts. The electronic reporting system must be
used to allocate the block grant amount into each district,s
budget as an ant.icipated revenue source by fund.

tse

@
in

tor

i:r
(2) If the legislature enacts a reimbursemenL provision

that is to be distrj-buted pursuant to this sect.ion. the offiee of
public instruction shall determine the reimbursement amount as
Drovided in the enactment and add the appropriate amount to block
qrant distributions under this section. Except for the
reimbursement made under lsection 3 (3) (b) of senate Bill No.
372.l , the total of reimbursement distributions made pursuant to
this subsection in a fiscar wear must be added to all other
distributions to the schoof district in the fiscal year to
determine the distribution for the subsequent fiscal year.

(3) Each year, 702 of each di-strict's block grant must be

office
school
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distribut.ed in November and 30? of each district,s brock grant
must be distribut.ed in May at the same time that guaranteed tax
base aid is distributed.

(4) (a) The block grant for the di-strict general fund is
equal to the aver:dg€ amount received in fiscal @
?So3 year 2011 by the district general fund from the block grants
provided for in subsection (1) and the amounL received bv the

received under lsection 3 (3) (b) of Senate Bif 1 No- 37?.1 The

(b) The block grant for the district transportation fund is
equal to one=ffiof the aweracre amount received in fiscal years
2+Ohrrd.2OB vear 2011- by the dist.rict transportation fund from
the bl-ock grants provided for j-n subsection (1) and the amount
received by the district transportation fund under subsection
(2) , exceDt the amount received under lsection 3 (3) (b) of Senate
Bill No. 372l . irr

(c) (i)
average amount

The combined
received in

(3) [section 3 (3) (c) , (d) (c),
this actl are void. "
Renurnber: subsequent sections

2L. Page 26 , l-ine 2 through line 3 .

Strike: 'TDATES" on line 2
f nsert : ttdaterl
Strike: " (1)', on line 2
Strike: I'EXCEPT" on line 2 through

fund block grant is equal to the
fiscal

and (7) (c) and section 7 of

protr

Year 2011 and the amount received under subsection (2), except
the amount received under lsection 3 (3) (b) of senate Bilf No.
3721 .

(ii) The school district may deposit the combined fund block
grant into any budgeted fund of the districL. "
llnternaT References to 20-9-630:

r20-9-747 x 20-70-Laa xl
rnsert: "cooRDrNATroN sECTroN. section L4. coordination
instruction. rf both House Bilr No. 2 and lthis act] are passed
and approved, then:

(1) the general fund appropriation for BASE aid in House
Bill No. 2 of #526,495,288 is decreased by $f,803,873 in fisca]
year 2013;

(2) the general fund appropriation for HB L24 Block Grants
in House Bill No. 2 of g52,150,510 is increased by 96,444,852 in
fj-scal year 2OL3; and

"ACTI " on line 3
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Insert: " lThis act] 'r

22. Page 26, line 4.
Strike. t' (2) 't through "201-1. rl

23. Page 26.
Following: line 7
Insert: "NEW SECTION.
lsection 3 (3) (c), (6) (c)
lTune 30, 2013.n

i ;. r.rJul

Section 18.
, and (7) (c)

{standard}
and section

Termination.
7l terminate

- END
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